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A. CONDENSED FINANCIAL STATEMENT

A1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 30 June 2003

	
	Note
	30.6.2003

(Unaudited)

RM’000
	
	31.12.2002

(Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	
	
	
	
	

	Property, Plant and  Equipment
	B7
	16,650
	
	15,413

	Land and Development Expenditure
	
	370,658
	
	366,896

	Investment in Associated Companies
	
	13,340
	
	10,094

	Other Investment
	
	1,320
	
	1,320

	Goodwill Arising from Consolidation
	
	3,413
	
	3,580

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	13,491
	
	7,188

	Land and Development Expenditure
	
	110,831
	
	64,291

	Trade and Other Receivables
	
	110,332
	
	90,879

	Cash and Cash Equivalents
	
	23,600
	
	23,477

	
	
	258,254
	
	185,835

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	174,301
	
	125,223

	Hire Purchase Payables
	C9
	519
	
	561

	Bank Overdraft
	C9
	9,120
	
	3,116

	Bank Borrowings
	C9
	22,447
	
	21,556

	Provision for Taxation
	
	4,970
	
	11,150

	
	
	211,357
	
	161,606

	
	
	
	
	

	Net Current Assets
	
	46,897
	
	24,229

	
	
	
	
	

	
	
	452,278
	
	421,532

	
	
	
	
	


	
	Note
	30.6.2003

(Unaudited)

RM’000
	
	31.12.2002

(audited)

RM’000

	
	
	
	
	

	Financed By
	
	
	
	

	
	
	
	
	

	Capital and Reserve
	
	
	
	

	
	
	
	
	

	Share Capital
	
	280,634
	
	280,634

	Reserves
	
	(80,229)
	
	(94,411)

	
	
	200,405
	
	186,223

	
	
	
	
	

	Minority Interest
	
	5,817
	
	2,511

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	
	
	
	
	

	Hire Purchase Payables
	C9
	221
	
	483

	Bank Borrowings
	C9
	29,015
	
	21,521

	Other Long Term Borrowings
	C9
	124,111
	
	117,327

	Provision For Liabilities 
	
	11,864
	
	11,864

	Deferred Taxation
	
	80,845
	
	81,603

	
	
	
	
	

	
	
	452,278
	
	421,532

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	70.2
	
	65.1


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

         -For the period ended 30 June 2003

	
	Note


	Current Year Quarter
	Preceding Year Quarter
	
	Current Year To Date
	Preceding  Year To Date

	
	
	30.6.2003
	30.6.2002
	
	30.6.2003
	30.6.2002

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	81,783
	81,152
	
	161,921
	146,231

	
	
	
	
	
	
	

	Operating Profit
	
	14,165
	13,014
	
	27,605
	26,463

	Exceptional Loss
	B3
	0
	0
	
	0
	(3,000)

	
	
	
	
	
	
	

	
	
	14,165
	13,014
	
	27,605
	23,463

	
	
	
	
	
	
	

	Interest Income
	
	294
	794
	
	870
	1,619

	Finance Cost
	
	(2,226)
	(1,705)
	
	(4,662)
	(2,786)

	Share of (Loss)/  Profit in Associated Companies
	
	(72)
	8
	
	(25)
	48

	
	
	
	
	
	
	

	Profit before taxation
	
	12,161
	12,111
	
	23,788
	22,344

	
	
	
	
	
	
	

	Taxation
	C5
	(2,981)
	(5,115)
	
	(7,172)
	(9,886)

	
	
	
	
	
	
	

	Profit after taxation
	
	9,180
	6,996
	
	16,616
	12,458

	
	
	
	
	
	
	

	Minority Interest
	
	(624)
	(94)
	
	(2,434)
	(97)

	
	
	
	
	
	
	

	Net profit for the period
	
	8,556
	6,902
	
	14,182
	12,361

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings Per Ordinary Share
	C13
	
	
	
	
	

	
	
	
	
	
	
	

	-Basic (Sen)
	
	3.05
	2.46
	
	5.05
	4.40

	-Diluted (Sen)
	
	2.55
	2.24
	
	4.37
	3.95


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A3. CONDENSED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

· For the period ended 30 June 2003

	
	Share Capital

RM’000
	Accumulated Losses

RM’000
	Reserves on Consolidation

RM’000
	Revaluation Reserve

RM’000
	Total

RM’000

	
	
	
	
	
	

	At 1 January 2002
	280,634
	(137,962)
	10,618
	0
	153,290

	
	
	
	
	
	

	Share of associated company’s reserve
	0
	0
	0
	5,928
	5,928

	
	
	
	
	
	

	Realisation of associated company’s reserve
	0
	655
	0
	(655)
	0

	
	
	
	
	
	

	Net profit for the period
	0
	27,005
	0
	0
	27,005

	
	
	
	
	
	

	At 31 December 2002
	280,634
	(110,302)
	10,618
	5,273
	186,223


	At 1 January 2003
	280,634
	(110,302)
	10,618
	5,273
	186,223

	
	
	
	
	
	

	Share of associated  company’s  revaluation reserve
	0
	0
	0
	0
	0

	
	
	
	
	
	

	Realisation of revaluation reserve
	0
	0
	0
	0
	0

	
	
	
	
	
	

	Net profit for the period
	0
	14,182
	0
	0
	14,182

	
	
	
	
	
	

	At 30 June 2003
	280,634
	(96,120)
	10,618
	5,273
	200,405


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the period ended 30 June 2003

	
	30.6.2003

(unaudited)

RM’000
	31.12.2002

(audited)

RM’000

	
	
	

	Net cash (used in)/ inflow from operating activities
	(15,242)
	1,557

	
	
	

	Net cash used in investing activities
	(4,719)
	(6,608)

	
	
	

	Net cash inflow from financing activities
	  14,081
	14,958

	
	
	

	Net (decrease)/ increase in Cash and Cash Equivalents
	(5,880)
	9,907

	
	
	

	Cash and Cash Equivalents at 1 January 2003
	18,660
	9,242

	
	
	

	Transfer from/ (to) Debt Service Reserve Accounts
	337
	(489)

	
	
	

	Cash and Cash Equivalents at 30 June 2003
	13,117
	18,660


Closing balance of cash and cash equivalents comprises: -
	Fixed deposits with licensed financial institutions
	2,406
	1,019

	Cash held under Housing Development Accounts
	17,220
	14,406

	Cash and bank balances
	2,611
	6,351

	Bank overdraft
	(9,120)
	(3,116)

	
	13,117
	18,660


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B1  Basis of Preparation

The interim report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

B2 Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B3 Exceptional Items

There were no exceptional items during the quarter.

B4 Debt and Equity Securities

	(i)
	On 14 April 2003, Jatidiri Gigih Sdn Bhd (“JGSB”), a 51% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM475,000 to RM500,000 by way of issuance of 475,000 new shares of RM1.00 each at par. LBS Bina Holdings Sdn Bhd (“LBS”) has subscribed for its 51% share of the new equity shares in JGSB.



	(ii)
	On 14 April 2003, Utuh Sejagat Sdn Bhd (“USSB”), a 51% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM475,000 to RM500,000 by way of issuance of 475,000 new shares of RM1.00 each at par. Kalimah Jaya Sdn Bhd, a wholly-owned subsidiary of LBS and the intermediate holding company of USSB, has subscribed for its 51% shares of the new equity shares in USSB.



	(iii)
	On 28 April 2003, Equal Sign Sdn Bhd (“ESSB”), a 60% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM225,000 to RM250,000 by way of issuance of 225,000 new shares of RM1.00 each at par. LBS has subscribed for its 60% share of the new equity shares in ESSB.



	(iv)
	On 7 May 2003, Galeri Cekap Sdn Bhd (“GCSB”), a 70% owned subsidiary, had increased its authorized capital by RM400,000 to RM500,000; and increased its  paid-up capital by RM490,000 to RM500,000 by way of issuance of 490,000 new shares of RM1.00 each at par. LBS has subscribed for its 70% share of the new equity shares in GCSB.



Save for the above, there were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter.

B5 Dividends Paid

No interim dividend has been paid during the quarter.

B6 Segmental Information

The segmental information of the Group for the year to date is summarised as below: -

	
	Revenue
	
	Result

	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	

	Property Development
	127,327
	
	26,997

	Trading 
	14,740
	
	586

	Construction
	18,886
	
	376

	Management & Investment 
	60
	
	12

	Others

Inter-segment elimination
	968
 (60)
	
	(108)

0

	
	161,921
	
	27,863

	Unallocated item 

Amortisation of Goodwill

Interest Income

Interest Expenses

Share of Net Profit of Associated Companies

Income Taxes

Minority Interest
	0

0
0
0
0
0
	
	 (258)

870
(4,662)

(25)
(7,172)
(2,434)

	Revenue/ Result
	161,921
	
	14,182


The activities of the Group are carried out in Malaysia and as such segmental reporting by geographical location is not presented.

B7  Property, Plant and Equipment
The valuation of land and building have been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2002.
B8 Events subsequent to the Balance Sheet Date

	(i)
	On 3 July 2003, LBS has acquired 51 ordinary shares of RM1.00 each in Bayu Cergas Sdn Bhd (“BCSB”) for a total consideration of RM51 representing 51% of the equity interest in BCSB. Consequently, BCSB became a subsidiary of the company. 


	(ii)
	On 18 July 2003, the Company has disposed its entire holding of 60,000 ordinary shares representing 60% of the equity interest in LBS Intech Sdn Bhd (“LISB”) for a total consideration of RM120,000. Consequently, LISB ceased to be a subsidiary of the Company.
 

	(iii)
	On 30 July 2003, LBS has acquired 51,000 ordinary shares of RM1.00 each in Wirama Era Baru Sdn Bhd (“WEBSB”) for a total consideration of RM51,000 representing 51% of the equity interest in WEBSB. Consequently, WEBSB became a subsidiary of the company.


	(iv)
	On 20 August 2003, RAM has reaffirmed the enhanced long and short-term ratings of A2(s) and P1(s) for the Company’s RM50 million Commercial Paper/ Medium-Term notes (“CP/ MTN”) and RM50 million Secured Serial Bonds.


B9 Changes in Composition of the Group
	(i)
	On 4 April 2003, LBS has increased its interest in Pembangunan Primer Sdn Bhd (formerly known as Bunga Cendana Sdn Bhd) (“PPSB”) from 31% to 51% for a purchase consideration of RM5,000. On 5 April 2003, PPSB increased its issued and paid-up share capital by RM475,000 to RM500,000 by way of issuance of 475,000 new shares of RM1.00 each at par. LBS has subscribed for its 51% share of the new equity shares in PPSB.

	(ii)
	On 14 April 2003, LBS has acquired 150,000 ordinary shares of RM1.00 each in  Seloka Kualiti Sdn Bhd (“SKSB”) for a total purchase consideration of RM150,000 representing 30% of the equity interest in SKSB. Consequently, SKSB became an associate company of the company.


	(iii)

	On 2 June 2003, LBS has acquired entire issued and paid-up capital of Pristine Sunrise (M) Sdn Bhd (“PSSB”) comprising 2 ordinary shares of RM1.00 each for a total cash consideration of RM2.00. As a result, PSSB became a wholly owned subsidiary of the company. On 3 June 2003, PSSB increased its issued and paid-up share capital by RM49,998 to RM50,000 by way of issuance of 49,998 new shares of RM1.00 each at par. LBS has subscribed 34,998 shares of the new shares issued for a total consideration of RM34,998 representing 70% of the equity interest in PSSB. Consequently, PSSB become a subsidiary of the company.

 


The above changes did not have any material effect on the net tangible assets and earnings of the Group for the current quarter and financial year to date.
B10 Contingent Liabilities and Contingent Assets
The contingent liabilities of the Group as at the date of this report are in the form of Bankers Guarantee (“BG”) issued in favour of the local authorities for the purpose of development projects amounting to RM 0.7 million as compared to BG of RM 0.9 million as at 31 December 2002. There were no contingent assets as at 30 June 2003.

B11 Capital Commitments

The capital commitments authorized and/or entered into during the financial period  amounting to RM10.1 million comprised of pre-agreed consideration, future profit sharing/ land cost in respect of various joint venture developments; and are only due and payable progressively at various stage of development in the future.

B12 Significant Related Party Transactions

The significant related party transactions for the Group for the year-to-date are summarised as below: -

	Related Party
	Amount

RM’000

	Sales or Receipts 
	

	
	

	Sale of Construction Material to
	

	Sun Engineering & Construction Sdn Bhd
	2,064

	Syarikat Jati Pemborong Am Sdn Bhd
	22

	Sarjana Megah Sdn Bhd
	148

	
	

	Rental Income Received/ Receivable From 
	

	Sun Engineering & Construction Sdn Bhd
	6

	
	

	Purchase or Payments
	

	
	

	Rental Paid/  Payable
	

	Datin Seri Liew Boon
	21

	Lim Bock Kooi
	8

	
	

	Contractor Fee Paid/ Payable
	

	Sun Engineering & Construction Sdn Bhd
	26,385

	Syarikat Jati Pemborong Am Sdn Bhd
	3,593

	Sarjana Megah Sdn Bhd
	1,374


These transactions have been entered into in the normal course of business and have been established on commercial terms.
C.  ADDITIONAL INFORMATION REQUIRED BY

- KLSE’S LISTING REQUIREMENTS

C1  Review of Performance

For the six months ended 30 June 2003, the Group has recorded revenue and profit before taxation (“PBT”) of RM161.9 million (30 June 2002: RM146.2 million) and RM23.8 million (30 June 2002: RM22.3 million) respectively. This represents an increase of 11% and 7% respectively compared to the corresponding period last year. Net profit for the period was RM14.2 million, an increase of 15% compared to RM12.4 million in the corresponding period last year.
The Group’s main activity during the period is in property development, which contributed 79% of the Group’s revenue. The Group launched its flagship project, Bandar Saujana Putra, which is located near USJ/ Putra Height during the period and the sales response has been very encouraging.

C2  Variation of Results Against Preceding Quarter

The Group’s turnover for the quarter under review of RM 81.8 million was 2% higher than RM 80.1 million recorded in the preceding quarter ended 31 March 2003, while PBT of RM12.2 million was 5% higher than RM11.6 million of the preceding quarter. The net profit of 8.6 million was 54% higher than preceding quarter of RM5.6million.  The better performance is due to higher progress workdone during the period. 
C3 Prospects Commentary

The on-going projects of the Group consists of more than 10,400 units of properties being developed in Kota Perdana, Taman Pinggiran Putra, Casa Tropicana, Taman Puteri Impian, Pangsapuri Seri Setia and Bandar Saujana Putra in Klang Valley, Puncak Jelapang Maju in Ipoh, Taman Royal Lily in Cameron Highlands and Bandar Putera Indah at Batu Pahat. 
These on-going projects have received good sales take-up as a result of the Group’s effective promotion and marketing strategies, aided by the recent implementation of the stimulus package by the government, continuous low interest environment and the special loan packages given by the panel bankers for the Group’s projects. The on-going projects are expected to provide constant inflow of revenue and profit in the foreseeable future.
The Group has land bank of more than 2,800 acres with estimated Gross Development Value of RM5.9 billion, which is expected to provide revenue and cash flow to the Group spreading over the next 10 years.

In view of the foregoing and also in anticipation of continued strong economic performance, the Board of Directors is confident that the Group can achieve a better result in the current financial year.

C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation

	
	Individual
Quarter

RM‘000
	Cumulative Quarter
  RM‘000

	Current year taxation

Deferred Taxation

Share of taxation in associated companies
	2,969

0
12
	7,903

(757)

26

	
	2,981
	7,172


The effective tax rate of the Group was marginally higher than statutory tax rate, principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

C6 Unquoted Investment and Properties

There were no purchase and disposal of unquoted investments and properties during the quarter other than those as disclosed in Note B.4 and B.9.

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the quarter.

C8  Status of Corporate Proposal Announced

Proposed Special Issues to Bumiputra Investors

The said proposal is still pending for implementation.
C9  Borrowings and Debts Securities

Total Group borrowings as at 30 June 2003 were as follows: -

	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Bridging loans
	23,407

	
	Term loans
	9,498

	
	Flexi loans
	15,078

	
	Bank overdrafts
	9,120

	
	Revolving credits
	3,479

	
	Hire Purchase
	740

	
	
	61,322

	
	
	

	
	Long term
	29,236

	
	Short term
	32,086

	
	
	61,322

	(b)
	Other Long Term Borrowing
	

	
	Secured Serial Bonds
	50,000

	
	Less: Unamortised incidental expenses
	(940)

	
	
	49,060

	
	Medium Term Notes (“MTNs”)
	

	
	5.98% MTNs 2002/2004
	5,000

	
	5.38% MTNs 2003/2004
	6,000

	
	
	11,000

	
	RCBs (Secured)
	

	
	4% RCB A 2001/2006
	27,820

	
	4% RCB B 2001/2004
	1,332

	
	Less: Unexpired interest
	(4,708)

	
	
	24,444

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	38,154

	
	4% ICULS B 2002/2007
	1,453

	
	
	39,607

	
	
	124,111

	
	
	

	(c)
	Total Borrowings
	185,433


	   (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	113,740
	39,607
	153,347

	
	Short term
	32,086
	0
	32,086

	
	
	145,826
	39,607
	185,433


All the above borrowings are denominated in Ringgit Malaysia.
C10  Off Balance Sheet Financial Instruments

As at 30 June 2003, the Group does not have any material Off Balance Sheet Financial Instruments. 

C11  Material Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.
C12 Dividends

A first and final dividend of 5% less 28% income tax for the financial year ended 31 December 2002, which has been approved by the shareholders at the Third Annual General Meeting held on 24th June 2003 will be paid on 22 September 2003 to the shareholders registered in the Register of Depositors as at 17 September 2003.
C13 Earnings Per Share

Basic earnings per share

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders of RM14,182,118 and weighted average number of ordinary shares outstanding during the quarter at 280,633,557 (30 June 2002: RM12,360,733 and 280,633,557 shares). 

Diluted earnings per share

The calculation of the diluted earnings per share is based on the adjusted net profit attributable to ordinary shareholders of RM15,253,476 and weighted average number of ordinary shares outstanding during the quarter at 349,392,557 (30 June 2002: RM13,727,612 and 347,939,557 shares), which were calculated as follows: -.
	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	14,182,118

	
	

	Add: -
	

	- Amortisation of Bonds Discount
	486,600

	- Coupon Interest of ICULS and RCBs
	584,758

	
	

	Adjusted Net Profit Attributable to Ordinary Shares 
	15,253,476


	Weighted average number of ordinary shares
	RM

	
	

	Issued Ordinary Shares at 01.01.2003 
	280,633,557

	
	

	Effect of incremental shares on conversion of
	

	-ICULS
	39,607,000

	-RCBs
	29,152,000

	
	

	Weighted Average Number of Ordinary Shares
	349,392,557


By Order of the Board,

LIM HOCK SING, J.P.

Executive Director

28 August 2003
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